Egypt and Malaysia are both belong to the Organization of Islamic Conference (OIC), have a similar historical background that both have been under the British colony and have enjoyed independence at almost within the same period. However, trades between the two countries are relatively small, and if based on the socio-economic background the magnitude of trades between the two countries can be further improved. This paper traces the historical development of bilateral trade relationship between Egypt and Malaysia to understand the strength and weaknesses. The aim is to develop possible proposals for further enhancement of the relationship. The main objective of this paper is to investigate factors that may enhance integration and cooperation between Egypt and Malaysia. The research used qualitative analysis approach by looking at the trade sectors and volumes over the period of 2000-2012, based on the phenomenological case study method. It is found that Egypt and Malaysia enjoyed significant bilateral trade relations since the independence of Malaysia in 1957, especially in the fields of culture and education. Because of the appreciation of the Malaysian citizens to the Islamic-based education such as Islamic studies, medicine, and pharmacy particularly the world-renowned institution of Al-Azhar University, thousands of Malaysians have enrolled and graduated from this university and other related institutions. On the other hand, Malaysia is falling behind Argentina, Brazil and India regarding export to Egypt. However recently, Malaysia has been becoming popular for the Egyptian tourists. The paper explores a proposal for further improvement regarding bilateral trades based on Islamic approach.
Introduction
The main purpose of pursuing the current study on trade relations between Malaysia and Egypt is to enhance the inter-trade between them to find a suitable way to the economic cooperation. This study is embarked and driven by some factors. First, there seems to be a desire to promote the economic relations between the two countries which are constantly developing. It is worth mentioning that the exports and imports between Malaysia and Egypt are very weak since 1960 through to 1979. However, in the early 80s, there appears a new era in Malaysia towards the implementation of economic reform policies to improve the level of per capita income, which greatly forge the rise in its exports and imports. The results of this economic reform can be seen whereby the exports rise to its highest level in 2012. This perhaps also explains the commitment of the Malaysian government towards the implementation of the socio-economic plan in Vision 2020, which will move Malaysia to be among the developed countries. This plan has been drawn to the economic strategies policies to develop simple and medium projects toward achieving some important objectives such as enhancement of the ability competitiveness of Malaysian industries, improvement of industrial infrastructure. This plan also helps Malaysia in the Malaysian transformation industries and production of intermediate goods to the final products (Gomez, 1999) . might have disrupted its economic development. In 1978, Egyptian authorities signed a peace convention with Israel after the war that could pave the way for peace and improve concentration on economic development. Moreover, the slowdown in economic growth as a result of the wrong economic policy that led to corruption in each sector and increased the rate of unemployment (Hassan, 2001) . The gross domestic product also (GDP) is equal to the total expenditures for all final goods and services produced within the country in a stipulated period. Egyptian GDP reflects big problems faced Egyptian economy. Egyptian GDP increased slowly until 2002. After that GDP increased dramatically from 2002 to 2012. Egyptian GDP reflects big problems faced Egyptian economy. It worth mention that a big gap in the Egyptian economic policies. In spite of the current situation of deficit trade balance and increased the unemployment problems and raised the rate of inflation and also deflation. And also the lack of political stability leads to economic instability in light of the lack of security. Furthermore, Policy of rising support for goods and services to fill the budget deficit and the instability of the market exchange rate. Figure 1 explains the GDP since 1960 to 1979; it may seem the enhancement in the Egyptian domestic gross product since 1970 until 1979 because the GDP rapidly increased because focusing on other development aspects of the community. It worth to note that it may interpret developed all outputs of Egyptian economic sectors. Additionally, Egypt in this period has been promoted in several economic aspects. Unfortunately, Egypt lost their some its economic power because of preoccupation with some political issues such as the war with Israel since 1960 until 1973. However, the most important effects of revolution are the escape of foreign investments. It should be noted that the instability of the political situation leads to a more economic crisis in Egypt. Some of the employees lost their jobs in the last decade, and some factories have been closed, and more social factors have been raised. Egypt in this period has been promoted in several economic aspects. Unfortunately, Egypt lost they're some its economic power because of preoccupation with some political issues such as the war with Israel since 1960 until 1973. However, the most important effects of revolution are the escape of foreign investments. It should be noted that the instability of the political situation leads to a more economic crisis in Egypt. Some of the employees lost their jobs in the last decade, and some factories have been closed, and more social factors have been raised. It has been seen obvious that all of exports and imports do not reach to the situation that reduced the deficit trade balance. Moreover, Egyptian import volumes reached US $43.98 billion in 2009, a 24 percent rise from the previous year's level. It has been clear that a surplus import. Egypt has had a negative balance of trade (trade deficit) since the 1980s. Also, the indicator of import and export has been increased after the financial crisis since 2008 to 2010. During this time Malaysia starts the way of development since independence in 1957. At this time since 30 years, Prime Minister Mahathir Mohamed begins to improve industry sector.
Figure 2 reveals the gross domestic products since 1960 to 2012. It should be pointed out that the stability of gross domestic product since 1960 to 2012. It should be noted that during this time in Malaysia struggle to improve the industrial sector. In addition, Figure 2 interprets the transformation from agriculture community to the industrial community by the successful economic policy (Porter, 2000) . This figure also reveals the way that Malaysia enhanced the manufacturing development. It may promote the cluster-based concept by improving some relations that can organize production process and between some other activities (Ketels, 2003) . Figure 2 also reveals the GDP in Malaysia recorded the highest point in 1997. It should be noted that the GDP increased dramatically. It also refers to economic improvement. The diagram also emphasizes that the Malaysian economy struggles to achieve the target vision 2020.The diagram also reflects the successful economic approach as discovering the basis of the pursuit of successful economic policies toward the target 2020. However, the big significant challenge facing the country is raising gap between the actual growth rate and the projected growth rate required to reach the targets to shift the country from a middle-income economy to a high-income economy by 2020. Moreover, Malaysia going very fast to another development stage by improving the heavy industrial ijef.ccsenet.org International Journal of Economics and Finance Vol. 9, No. 1; 2017 sector. Also, Malaysia also developed the education system and open the way for utilities from exchange expertise. Nevertheless, both countries have similar Islamic vision about integration under the unity of Muslims (Daugbjerg, 2015) . Also, the historical relations between both countries encourage to strength this relation by implement more agreements especially after signed and ratified a full agreement in 2013. Both Egypt and Malaysia have embraced economic policies that are different from each country, and some of its objectives follow the economic system whereby others have embraced a market economy and others a mixture of both. Both countries followed different versions of economic policies, whether for industrial goods, agricultural or services. Moreover, these countries have not benefited regarding industrial raw materials or competitiveness in the different industries or agricultural commodities; it is a result of these policies' deepening dependency to the outside market.
Bilateral Trade between Egypt and Malaysia
In fact, the simplest form of economic integration which provides the free trade between two or more countries (Guan, 2005) . According to the simplest principle of economic integration theory among two countries, the relation between Malaysia and Egypt is one of the most important bilateral relationships in Southeast Asia and North Africa. It is one of the best examples to enhance bilateral trade between two countries. Harun (2009) reveals that the balance of trade is inclined towards Malaysia due to the remarkable activity of Malaysian businessmen to explore the Egyptian markets and the opportunities of exporting to Egypt, in addition to the existence of a "Malaysian National Trade Promotion Agency" office in Cairo to support Malaysian businessmen. Both Malaysia and Egypt have many common characteristic and traits; these include common frames of reference in vision, culture, and religion. Malaysia is one of the most important Islamic countries that were able to go beyond the defaults and proceed to development in various fields of life and living conditions ranging from the economy through education, technology and the end of the health and culture. In addition, Egypt also is the largest Muslim country in the Middle East and it's achieved a good position because of high levels of trade with Islamic countries, which leads to enhancing and promote trade volume for a move towards economic integration between two countries. Currently, Egypt has a lot of educational relation with Malaysia more clearly than ever before. Egypt and Malaysia share a lot of views and at the multilateral level, as they continue to be active in the OIC, NAM, and the UN which is useful in promoting co-operation between both countries, as well as the other member states. This strong cooperation contributes to finding solutions to global problems and in establishing common ground rules that will guide the best conduct of international relations. Originally, the balance of trade is inclined towards Malaysia due to the remarkable activity of Malaysian businessmen to explore the Egyptian markets and the opportunities of exporting to Egypt, in addition to the existence of a "Malaysian National Trade Promotion Agency" office in Cairo to support Malaysian businessmen. In fact, both Malaysia and Egypt need to devote efforts to start a free movement of goods, services, and labor to achieve the cooperation and integration markets between them. It also provides free movement of production factors allows optimum allocation of labor and capital. Moreover, cooperation and integration between Egypt and Malaysia led to overcome the problem of entrepreneurs to shift their capital from places of low return to other high return places. However, capital movements the willingness to integrate is less obvious because cooperation and integration may lessen the effectiveness of critical macroeconomic instruments. Confirming the importance of policy cooperation and integration and taking into account the role of the state in enhancing economic welfare by correcting imperfection of markets and in realizing some political objectives such as an equitable income distribution. Furthermore, if objectives of two governments are inconsistent, the policy of one country will frustrate that of the other. Consequently, policy cooperation and integration may bring the economic benefit that leads to recovery of effectiveness in policy making. In addition, the transaction cost between governments increases with the increase in the numbers of negotiators and the diversity of paradigms in which they work.
There seem to be a need for joint investments and to promote the economic relations between the two countries which are constantly developing. It is worth mentioning that the exports and imports between Malaysia and Egypt are modest and very simple since 1960 and until 1979.However, in the early80s there a new era in Malaysia towards the implementation of economic reform policies and improve the level of per capita income, which greatly affected the rise in exports and imports from Malaysia. This can be seen up to its highest level in 2012. It also explains the commitment of the Malaysian government towards the implementation of the plan in 2020, which will move Malaysia to be among the developed countries.
Literature Review
The mechanism and process of economic integration have been the focus of many scholars in this area of which we will look at in this section. However, for a startup in the economic integration effort as this study is investigating, we will also look at the definition of what integration means.
In addition, what is equally important ijef.ccsenet.org
International Journal of Economics and Finance Vol. 9, No. 1; 2017 is to understand why countries would want to integrate, what benefits they will reap as the result of the outcome. In lights of the recent "Brexit" incident which could be seen as reverse integration, this has raised some lights into whether the benefits expected from integration could be realistic. However, in our view, that will be a major issue to consider and is outside the scope of this study. At this moment we will focus on the conventional factors that motivate countries, particularly the developing ones like Malaysia and Egypt, to economically integrate. According to Machlup (1977) , integration is the process of combining separate economies into one larger economic region. Machlup and Staley (1977) indicates that integration is concerned with the utilization of all potential opportunities and efficient division of labor. Umo (2002) on the other hand, refers to integration as the unification of neighboring countries working within a framework to promote free movement of goods, services, and factors of production to coordinate and harmonize their policies. Two factors have been identified that facilitate the regional economic integration, firstly, the neighboring countries have common history and interests and may be more willing to coordinate. Secondly, countries who are not neighbors (integration agreements) but if their ideologies are similar. According to Madyo (2009) , economic integration is a process that includes procedures led to removing discrimination among different countries. One of the most notable trends in the global economy in recent years has been an accelerated movement toward regional economic integration such as ASEAN, AFTA, NAFTA, APEC, and EU. Linking countries together making them more dependent on each other by entering into regional agreements, group countries aim to reduce trade barriers more rapidly than can be achieved. All countries can benefit if each country specializes in the production of those goods it can produce best and satisfy their other wants and needs by trading for them. Balassa (1961) emphasized that there are a wide range and various reasons why countries accepted the agreement of economic integration. The economic cooperation and integration between Egypt and Malaysia would lead to solving the economic problems in both countries by using Islamic concepts to enhance and improve the bilateral trade movements. Furthermore, improve economic cooperation and integration between Egypt and Malaysia by using Islamic concepts taking into account the global economic condition, diversify and create new opportunities in trade relations, enhance participation in decision-making at international level, and improve standards of living. In the last few years, Malaysia and Egypt have adopted many common views on the international level and in the multilateral forums, which they are members of the OIC organization and the non-aligned movement organization and the UN, which support cooperation between two countries. Moreover, contributing to finding solutions to global problems and to establish common rules to support economic relationship, Egypt, and Malaysia shares the views on global issues such as human rights and environmental issues, and refugee issues. The desire to strengthen cooperation led both countries to try to use new economic policies through signing and ratifying bilateral trade agreements since 2013 (Egypt Embassy, 2014).
Considering the importance of promoting the relationship between Malaysia and Egypt and putting in mind the unity of Muslim countries, there are two valuable concepts; Firstly, to encourage the free movement of goods, services, and factors of production between the member's state. Secondly, to increase cooperation in the field of fiscal and monetary policy that also follows the liberalization of trade between the members' states to activate preferential trade agreements, which will lead to the reduction of trade barriers between each. Egypt and Malaysia desire to improve the bilateral trade since Egyptian revolution in 25th January 2011 to alleviate the effects of negative political that happened in Egypt other (El-Said, 2014) . However, economic integration offers additional opportunities to share risks and have smooth consumption temporally (Kalemli Ozcan, 2001) . Another aspect that has been the focus of integration literature is on its mechanism. In this paper, we will also explore how Egypt and Malaysia should place their attention in the process of integration. Hitiris (1991) mentions that economic integration among developed countries concentrate on the changing of trade pattern as undeveloped countries seek economic agglomeration to enhance development in making essential structural production to be able to generate a sizeable trade. Consequently, Regional Trade Agreements form a key part of the institutional structure of the world economy. For this kind of agreement, there is no general reduction on internal tariffs without a common external tariff. Tariffs between the members of the agreement are reduced (or eliminated) only for some goods or services, sometimes unilaterally (Ahmed, 1970) . Viner (1950) focused on the impact of the formation of the Customs Union on the production. This theory has been developed by Lipsey (1960) and Meade (1953) . The Customs Union in literature occurs when two or more countries agree to eliminate tariffs between themselves and set a common external tariff on imports from the rest of the world. Viner (1950) also used this analysis of neoclassical theory in foreign trade and uses religious duties such as full competition, the stability of production costs and lack of transportation costs. However, there is another approach in customs union theory which does not lay emphasis on welfare improving effects of liberalization, but views economic integration as a means for a continuation of national import of substitutions policies on a wider regional level (Corden, 1972 Viner (1950) also used this analysis of neoclassical theory in foreign trade and uses religious duties such as full competition, the stability of production costs and lack of transportation costs. Viner (1950) referred on the improvement of transportation costs, and he also assumes that the importance of proximity as a factor in granting preferential tariff. Balassa (1960) referred to the proximity between the member states of the Customs Union has raised the positive economic integration. Egypt and Malaysia share a common objective to improve multilateral trade level as they continue to be active in the OIC, NAM, and the UN. This is useful in promoting co-operation between both countries. This strong desire to cooperate contributes to finding solutions to trade problem and in establishing common ground rules that will guide the best conduct of international relations. Initially, the balance of trade is inclined towards Malaysia due to the remarkable activity of Malaysian businessmen to explore the Egyptian markets and the opportunities of exporting to Egypt. In addition, this success is also assisted by the existence of Malaysian National Trade Promotion Agency office in Cairo to support the Malaysian businessmen (Harun, 2009) . Maximum integration is permitted between the economies of the member states. Full economic integration is through the emergence of an immediate nature organizations or supranational. It had the authority to put monetary and fiscal policies, trade and implemented without reference to the member states, and this is what distinguishes this power under full economic integration (Twana, 2010) .
Methodology
The qualitative research allows to deeply understanding the phenomenon of weakness of bilateral trade between Egypt and Malaysia. It has been clearly obvious that using qualitative research definitely provide a full discussion of this type of case study between both countries. The main task of using qualitative approach is to deeply understand; in this case, the Islamic view that existed in pre and post-Islam integration. In fact, by using a qualitative approach, the reader can take the economic practices from both conventional and Islamic eras to provide the best solution to the phenomenon of weakness of bilateral trade between both countries. In turn, a process can be determined for both countries in bilateral relations to undergo to achieve a successful economic relationship. Phenomenology theory enables researchers to generate theories that offer an explanation of behavior, creation of a new theory, application in worldly practices, and providing a general perspective. Regarding behaviourism, it provides clear hypotheses that are ideal for further research (Denzin, 2009) . Freebody (2004) lists the criteria of a case study which is the framework for this study. Therefore, it allows the exploration of different perspectives to achieve their goals (Lindgren & Kehoe, 1981 cited in Vaughn et al., 1986 Henry, 2008) . It should be noted that the phenomenological case study approach is a qualitative research to explain more details about the phenomenology of the weakness of bilateral trade between both countries (Henry, 2008) . ijef.ccsenet.org
Discussion
International Journal of Economics and Finance Vol. 9, No. 1; 2017 Figure 3 shows a rapid increase in exports and imports and successful policies up till 1999. It also reflects the trade movements in goods and services. The figure also reveals the significant performance of goods and services in the last decade. In addition, exports and imports have been promoted since last ten years. Moreover, assessment of the movement of exports and imports in last ten years led to putting economic policies as a model for other Muslim countries particularly Egypt. The fluctuation of imports and exports since 2008 to 2010 illustrated the reasons for the decline of both. However, the economic reforms by Malaysian government lead to rapid growth and refer to the structural change in equality. In addition, the government has sought through an economic model of 2010 to put the economy back on the growth for Malaysia to be in a high degree income country by 2020. Furthermore, it shows the trade policy and commitment of consequences of liberalized trade. Figure 4 reveals the movements of exports and imports of goods and services since 1980 to 2012. It has been seen obvious that all of exports and imports do not reach to the situation that reduced the deficit trade balance. Moreover, Egyptian import volumes reached US $43.98 billion in 2009, a 24 percent rise from the previous year's level. It has been clear that a surplus import. Egypt has had a negative balance of trade (trade deficit) since the 1980s. In addition, the indicator of import and export has been increased after the financial crisis since 2008 to 2010. Since the 1980s, the government has pioneered several economic reforms through foreign donor aid. However, it has measurable benefits of these economic reforms. The economy is highly dependent on oil exports, which are its major source of foreign income together with tourism receipts and US financial and military aid. It has to import most of its food, other commodities, and equipment since both its agricultural and industrial sectors are not well-developed. Additionally, the problem in Export and import since 1980 to 2002 is not achieving the suitable level and not achieve the required level of international trade. Since the 1980s, the government has pioneered several economic reforms through foreign donor aid. However, it has measurable benefits of these economic reforms. The economy is highly dependent on oil exports, which are its major source of foreign income together with tourism receipts and US financial and military aid. It has to import most of its food, other commodities, and equipment since both its agricultural and industrial sectors are not well-developed. Additionally, the problem in Export and import since 1980 to 2002 is not achieving the suitable level and not achieve the required level of international trade. It can be clearly seen that the volume of Trade between the two countries does not rise to the level of distinguished relations that combine between Egypt and Malaysia. The clear deficit has been shown in the movement of exports and imports between these countries. The previous table also reveals the fluctuation of trade volume between Egypt and Malaysia and the lowest level of cooperation between two countries. In fact, they cooperate in a few products such as liquefied natural gas projects, palm oil, wood, electrical appliances, computers, cocoa, wheel tires, detergents, and copper. Without forgetting the main concept of Islamic unity that tends to enhance and promote the cooperation and integration between Muslim countries in general, especially countries under OIC organization such as Egypt and Malaysia and without forgetting the importance of these two countries in Asia and Africa as well. This research focuses on the current scenario of bilateral trade between Egypt and Malaysia. It should be noted that both countries have significant criteria and they struggle to achieve their goals by increase economic activity. Additionally, both countries also have a good geographical position in the southeast of Asia and the north of Africa, especially in Arab countries. Cooperation and economic integration between Egypt and Malaysia have its advantages, as it prepares for the two countries expanded market, but since the existence of a common market between Egypt and Malaysia, it is understood that the industry needs to have a wide market to be economically produced.The cooperation and economic integration between Egypt and Malaysia derive its legitimacy from the call of Islam to the Muslims of cooperation and brotherhood and unity even in the areas of economic activity, and economic aspects of life. It is agreed among scholars, is free trade between Islamic regions, which means prevent the imposition of customs duties on Muslims trade where there is justification for that, as a Muslim capital will be subject to the commitment of essential financial, zakat and the imposition of the toll or tariff means repetition of the financial obligation for a Muslim capital.
